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The end of the election uncertainty and the investor-friendly policies of the Coalition 
produced a relief rally on financial markets in May.  The Australian dollar bounced back 
above US69c after falling to three-year lows the day before the election, but still finished 
the month down 1 per cent. Local shares surged to an 11-year high before losing some of 
their gains to finish up 1 per cent for the month. 
 
The Australian dollar more broadly has suffered from a flight to safety as trade tensions 
between the US and China escalate, pushing the US dollar higher. 
 
In Australia, the Reserve Bank announced they have cut the official cash rate to a record 
low of 1.25%, and has trimmed its economic growth forecast for 2019 from 3.0 per cent 
to 2.75 per cent where it is expected to stay until at least June 2021, despite rising iron ore 
prices. This is against the background of a lift in the unemployment rate from 5.1 per cent 
to 5.2 per cent in April and a slide in business sentiment.

FM Financial
Burnie - Centrepoint Arcade, 59 Wilson St, 
TAS 7320  
East Devonport - 29 Murray St, TAS 7310  
Hobart - Level 4, 29 Elizabeth Street 
HOBART TAS 7000 
Melbourne - Suite 2.14, Level 2, 202 Jells 
Rd, Wheelers Hill, VIC 3150 
Launceston - The Branch Office 
45 Cameron St, Launceston TAS 7250 

P 1300 763 544 
E info@fmfinancial.com.au 
W www.fmfinancial.com.au
Facebook fmfinancial 
Twitter fmfinancial1








